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Litigation seen as unlikely 
 
By Jane Croft 
 
Lawyers say that they do not expect the new bonus tax to trigger large-scale litigation - particularly as it 
will only last for a year, Jane Croft reports . But some lawyers believe there may be legal challenges from 
institutions which argue they are not banks. 
 
"I don't think we will see wide-scale litigation over the principle, but I do think there is going to be scope 
within the current provisions for challenges to be made," said Daniel Naftalin, a lawyer at Mishcon de 
Reya in London. 
 
Ronnie Fox, founder of Fox, the City employment law firm, said: "I doubt whether the 50 per cent tax 
on bonuses will generate legal challenges from banks or their employees. 
 
"We are seeing some clients who are considering the postponement of bonus payments because the 
measures will also only stay in place until April 5." 

 


